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Abstract:
This study aims to analyze the relationship between domestic public debt and economic growth, adopting a
comparative descriptive approach by reviewing the economic literature related to domestic public debt and economic
growth. The study concluded that previous studies have not reached a single consensus regarding the relationship
between domestic public debt and its impact on economic growth.
Furthermore, the findings indicate a clear pattern in the relationship between public debt and economic growth across
different countries. The study by Ramos-Herrera, M. D. C., & Sosvilla-Rivero, S. (2017), which was conducted using

data from 115 economies, indicates that there is a positive relationship between public debt and economic growth.
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However, the results show that countries with the lowest levels of public debt initially tend to have the highest
economic growth rates, whereas the lowest growth rates are associated with the highest levels of public debt.

Some studies have also indicated that there is no clear or conclusive relationship between domestic public debt and
economic growth. A limited number of studies support the Ricardian Equivalence Hypothesis (REH), which argues that
there is no significant relationship between public debt and economic growth. In general, the findings suggest that both
theoretical models and empirical studies produce inconclusive results, depending on the various criteria and
methodologies employed.

Keywords: Public Debt — Economic Growth — Gross Domestic Product (GDP)
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